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         EKATVAM ACADEMY 

TEST PAPER 10 CLUBBING OF INCOME 

          CA/CMA INTER (15 Marks) 

 

QUESTION 1 (5 Marks) 

Mr. Vaibhav started a proprietary business on 01.04.2022 with a capital of   

₹ 5,00,000. He incurred a loss of ₹ 2,00,000 during the year  2022-23. To overcome the financial 

position, his wife Mrs. Vaishaly, a software Engineer, gave a gift of ₹ 5,00,000 on 

01.04.2023, which was immediately invested in the business  by              Mr. Vaibhav. He earned 

a profit of ₹ 4,00,000 during the year 2023-24. Compute the amount to be clubbed in the 

hands of Mrs. Vaishaly for the A.Y. 2024-25. If   Mrs. Vaishaly gave the said amount as 

loan, what would be the amount to be clubbed? 

 

QUESTION 2 (5 Marks) 

Compute the gross total income of Mr. & Mrs. A from the following information assuming 

Both exercise the option of shifting out of the default tax regime provided u/s 115BAC(1A) : 

 

  No. Particulars ₹ 

(a) Salary income (computed) of Mrs. A 2,30,000 

(b) Income from profession of Mr. A 3,90,000 

(c) Income of minor son B from company deposit 15,000 

(d) Income of minor daughter C from special talent 32,000 

(e) Interest from bank received by C on deposit made out of  

Her  special talent 

3,000 

(f) Gift received by C on 30.09.2023 from friend of Mrs. A 2,500 

Brief working is sufficient. Detailed computation under various heads of 

income is not required. 

 

QUESTION 3 (5 Marks)  

During the previous year 2023-24, the following transactions occurred in respect of Mr. A. 

(a) Mr. A had a fixed deposit of  ₹5,00,000 in Bank of India. He instructed the bank to credit 

the interest on the deposit @ 9% from 1-4-2023 to 31-3-2024   to the savings bank account 

of Mr. B, son of his brother, to help him in his education. 

(b) Mr. A holds 75% profit share in a partnership firm. Mrs. A received a commission of  

₹ 25,000 from the firm for promoting the sales of the firm. Mrs. A possesses no 

technical or professional qualification. 

(c) Mr. A gifted a flat to Mrs. A on April 1, 2023. During the previous year 2023- 24, Mrs. 

A’s “Income from house property” (computed) was ₹ 52,000 from such flat. 

(d) Mr. A gifted ₹ 2,00,000 to his minor son who invested the same in a business and he 

derived income of ₹ 20,000 from the investment. 

(e) Mr. A’s minor son derived an income of ₹20,000 through a business activity involving 

application of his skill and talent. 

During the year, Mr. A got a monthly pension of ₹ 10,000. He had no other income. Mrs. A 

received salary of ₹ 20,000 per month from a part time job. 

Examine the tax implications of each transaction and compute the total income of   Mr. A,  

Mrs. A and their minor child assuming that they exercise the option of shifting out of the default 

Tax regime provided u/s 115BAC(1A). 
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